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16th October 2010
Dear Sir,
I write to you not just on behalf of Royal Ordnance pensioners, but also deferred pensioners and current employee members of the Royal Ordnance Pension Scheme. Our association is concerned that future pension increases will be related to the Consumer Price Index (CPI) rather than the Retail Price Index (RPI) which has been the basis of increases for the past 25 years.

 

Such a change in benefits would be contrary to scheme publications and individual letters issued to people when they joined or transferred into the scheme and when they retired. Our scheme’s fund contributed around £250m to the company in the 1990’s and since 2006 employee members have suffered benefit reductions. A change from CPI to RPI would however be a change too far. On current projections it would cost the average pensioner around £45 per year, compounded over 10 years this amounts to £500. These are not insignificant amounts when one considers that the average pension is £90 (less tax) per week. 

 

We have pursued MPs and Ministers on the proposed legislative changes. The response has been that the Government is simply changing the statutory minimum increase and that individual schemes may wish to continue to pay more. The decision therefore is yours. 

 

We note that the company’s ethical Code of Conduct states “we say what we will do, we do what we say”. Without any small print qualification the company has said to us that pension increases would be RPI related.  I therefore invite you to make an early statement to all RO pension scheme members indicating that they will continue to enjoy a pension which is RPI linked.

 

I look forward to receiving your early reply.

Yours faithfully

Maureen Sawtell
Secretary ROPA
